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Figure 1. Percentage of Natives and
Immigrants Self-Employed, 1960-1997*

*Analysis confined to employed persons 25 and over who are not self-employed
farmers. Based on a combined sample of the March 1997 and 1998 CPSs.
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Self-Employment over the Last Four Decades
Declining Immigrant Self-Employment
D������&��
�*
��������*������
���
��������
����
����
������ �
�
�������"��*�
��������"����3

��
��&'12��
�&''3��$���������������
������
�� �����
��
��������������
���� ������������
����

�
��� �����*�������
�� ��
�� �
�����%� ����� ��� �
� �
����� ���� �
���� ��� &'12%� &C�(� *������� 
�

������
���� ��������"��*�
�����
�*
�����
�
����'�1�*�������
���
������@�
�F�E�*������
��

*
����������
���
��
��
����4��&'32%�����������
���
��
��
����������"��*�
�������
����������

�
�E�(�*������
���*
������������&'(2���������"��*�
�����
����
��������
����
����
�������
��

���������������
�%� ����������
�����
�����
������������������������"��*�
�������
��������
��

&'(2�
���&''2��4��&''3%������������������
���
��
��
����
��������������
**�
���������
��%��
�����


����
 �����������
�����#�����
��������"��*�
������
��������
���%�
�������
��
�� �
���
������

�����
��� ����
�����
�������D������&������
������
��
���
����
��������%������
������
�
�� ���
�

��
�� ������
���� 
��� ��������
����� �
��� �����*�������
�� ��
�� �
����"�
��� ������
��� ��� �
�

�
���������������������
��%����������
����
������"��*�
����������
��
������������������
�
����������
�

������
���%��
���
�����������
������*
���� 
����
����

What Explains the Decline in Immigrant Entrepreneurship?
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Figure 1. Percentage of Natives and
Immigrants Self-Employed, 1960-1997*

*Analysis confined to employed persons 25 and over who are not self-employed
farmers. Based on a combined sample of the March 1997 and 1998 CPSs.
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Full- and Part-Time Self-Employment Rates
Full-Time Self-Employment
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Average
Age in
Years

42

41
51
39
43
39
36

Full-Time

11.8

11.3
17.0
10.1
12.7
10.8
6.1

Part-Time2

2.3

1.4
1.7
1.3
1.4
1.3
1.2

Table 1. Self-Employment Rates and Average Incomes for
Immigrants and Natives in 19971 (Employed Persons 25 and Over)

All Natives

All Immigrants
Pre-1970
1970-1997

1970-1979
1980-1989
1990-1997

Full- or
Part-Time3

14.1

12.7
18.7
11.4
14.1
12.1
7.3

Full-Time

$18,447

$20,710
$19,453
$21,145
$21,968
$21,345
$18,672

Part-Time5

$6,718

$8,423
--
--
--
--
--

1Based on a combined sample of the March 1997 and 1998 CPSs. Self-employed farmers are excluded from
this and all subsequent tables.
2Percentage of persons reporting self-employment income, but are not self-employed at their primary
occupation.
3Combined percentages from columns 2 and 3.
4Expressed in 1997 dollars.
5Part-time self-employment income by year of entry is not reported because of the small number of immi-
grants who are self-employed part-time.

Percent Self-Employed
Average

Self-Employment Income4



16

Center for Immigration Studies

Part-Time Self-Employment
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Self-Employment by Year of Entry
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Full- and Part-Time Self-Employment Income
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Number of Employees
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Fewer than 10

86.3

87.4
87.1
86.1
88.5
87.7

10 to 25

6.9

6.6
6.8
7.8
5.6
6.7

More than 25

6.8

6.0
6.1
6.1
5.9
5.6

Table 2. Number of Employees Working
for Immigrant and Native Businesses in
1997 (Pct., Employed Persons 25 and Over)*

All Natives

All Immigrants
Pre-1970s
1970s
1980s
1990s

*Based on a combined sample of the March 1997 and 1998 CPSs.
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Socio-Economic Characteristics
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Self-Employment by Industry
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Total

11.8

11.3

Table 3. Self-Employment for
Immigrants and Natives by Age in 1997
(Percent, Employed Persons 25 and Over)*

Natives

Immigrants

25-34

6.4

6.5

35-44

11.3

11.5

45-54

13.3

14.3

55+

20.3

17.5

*Based on a combined sample of the March 1997 and 1998 CPSs.
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Total

11.8

11.3

Table 4. Self-Employment for Immigrants and Natives
by Education in 1997 (Percent, Employed Persons 25 and Over)*

Natives

Immigrants

4 Yr.
College

12.1

14.8

Less Than
High School

11.8

7.0

High School
Only

10.5

11.5

Grad. or Prof.
Degree

16.7

15.2

Some
College

11.3

11.3

*Based on a combined sample of the March 1997 and 1998 CPSs.

Natives

5.2
6.2
16.0
4.5
4.8
14.4
7.3
13.3
6.1
2.5
19.8
100.0

Table 5. Distribution of Self-Employed
Immigrants and Natives Across Industries
in 1997 (Percent, Employed Persons 25 and Over)

Fishing, Agriculture, Forestry
Mining, Manufacturing
Construction
Transporting, Communications, Sanitation
Sales: Wholesale
Sales: Retail
Finance, Insurance, Real Estate
Business and Repair Services*

Personal Services
Entertainment and recreation
Professional Services
Total

Immigrants

3.2
5.4
9.7
6.1
5.6
25.0
6.0
12.8
7.1
3.2
15.9

100.0

*”Business and Repair Services” includes such high-tech businesses as com-
puter and data processing services. Based on a combined sample of the
March 1997 and 1998 CPSs.
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Self-Employment by Geographic Area
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Natives

13.8
14.0
12.7
10.1
10.2
8.3
12.1
11.6
11.6
11.8

Table 6. Self-Employment for Immigrants and
Natives in Top Immigrant-Receiving States in
1997 (Percent, Employed Persons 25 and Over)*

Arizona
California
Florida
Illinois
Massachusetts
New Jersey
New York
Texas
Balance of Country
Total

Immigrants

11.2
12.2
12.6
11.3
7.8
9.5
9.7
9.3
11.8
11.3

*Based on a combined sample of the March 1997 and 1998 CPSs.
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Natives

9.6
9.4
8.4
10.2
10.9
14.2
21.6
13.5
11.2
9.8
13.9
14.7
10.0
11.9
11.8

Table 7. Self-Employment for Immigrants
and Natives in Top Immigrant-Receiving
Consolidated Metropolitan Areas (CSMA),
1997 (Percent, Employed Persons 25 and Over)*

Boston CMSA
Chicago CMSA

City of Chicago
Dallas CMSA
Houston CMSA
Los Angeles CMSA

City of Los Angeles
Miami CMSA
New York CMSA

New York City
San Francisco CMSA

City of San Francisco
Washington-Baltimore CMSA
Balance of Country
Total

Immigrants

6.5
10.1
7.0
6.4
11.1
12.4
11.8
12.7
9.5
9.3
13.7
8.8
13.8
11.3
11.3

*The names of the CMSA are as follows: Boston-Worchester-Lawrence; Chi-
cago-Gary-Kenosha; Dallas-Fort Worth; Houston-Galveston-Brazoria; Los An-
geles-Riverside-Orange County; Miami-Fort Lauderdale; New York-Northern
New Jersey-Long Island; San Francisco-Oakland-San Jose; Washington, D.C.-
Baltimore. Based on a combined sample of the March 1997 and 1998 CPSs.
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Natives

10.3
11.9
13.6

Table 8. Self-Employment for Immigrants
and Natives in Central Cities, Suburban,
and Rural Areas, 1997 (Percent, Employed
Persons 25 and Over)*

Central Cities of Metro Areas
Suburbs of Metro Areas
Rural Areas

Immigrants

10.3
12.5
7.9

*Based on a combined sample of the March 1997 and 1998 CPSs.
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Self-Employment by Region and Country of Origin
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Self-
Employment
Rates (Pct.)

6.3
18.5
4.8
4.0
6.4
10.0
15.2
3.0
7.9
9.5
8.2
16.6
13.5
14.1
13.7
13.1
6.4
8.5
32.9
10.8
13.7
28.2
9.8
11.1
11.3
11.8

Table 9. Self-Employment, Age, and Education by Region of Origin
and for Selected Countries, 1997 (Employed Persons 25 and Over)*

Country

Mexico
Canada
Central America

El Salvador
Guatamala

Caribbean
Cuba
Haiti
Dominican Republic

South America
Colombia

Europe
Former USSR
Great Britain

East Asia
China/HK/Taiwan
Philippines
Vietnam
Korea

South Asia
India

Middle East
Sub-Saharan Africa
Country Not Reported/Oceania
All Immigrants
Natives

Average
Age

38
44
39
37
38
43
46
42
41
42
42
45
43
45
42
42
42
40
42
40
41
41
39
43
41
42

Less than HS

64.0
6.8
46.2
53.3
58.4
26.7
23.6
36.0
40.9
15.5
18.1
10.0
5.6
7.3
10.1
15.7
6.4
22.5
3.8
11.7
2.9
7.7
7.2
13.2
28.0
8.0

Average Self-
Employment

Income

$13,070
$24,010
$11,246
$13,902
$8,976

$12,926
$12,944
$18,120
$15,414
$22,057
$40,267
$22,922
$36,491
$24,889
$23,017
$24,438
$15,373
$14,191
$25,823
$22,243
$30,985
$26,578
$19,466
$33,132
$20,710
$18,447

Bachelor’s
or Higher

5.6
42.1
10.5
6.0
5.0
20.8
25.4
18.3
11.2
26.3
20.9
39.5
61.5
42.7
51.6
55.4
52.9
22.2
46.2
48.6
74.6
58.2
52.4
36.3
30.1
29.7

Education (Pct.)

*Based on a combined sample of the March 1997 and 1998 CPSs.
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Illegal Immigrants
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What Explains the Myth of Immigrant Entrepreneurship?
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Conclusion
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