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Immigration to the US

» Permanent Immigration 1.1 million each year’

- 66% family sponsored, 16% employment-based, 13%
refugees and asylees, 5% lottery

» About 2 million long-term temporary
immigrants live in US, mostly guest workers,
foreign students, plus their families?

» 11 to 12 miillion illegal immigrants are in US3

- 2.5 million new arrivals since 2009, arrivals offset by
returns, deaths & legalizations so population has
been stable

* Perhaps 40% to 50% visa overstays

lyearbook of Immigration Statistics, DHS 2DHS estimate of the non-immigrant population,
SEstimates of the unauthorized immigrant population from DHS,
. Pew Hispanic Center,

and Center for
Immigration Studies:
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Number and percent of U.S. population comprised of
immigrants 1900-2010. Census Bureau projections to 2060

New record share

4.7%

19.8
13.5013.914.2 14.1

10.3 1160103 9.7 956

Number of immigrants, millions

1900 1910 1920 1930 1940 1950 1960 1970 1980 1990 2000 2010,2020 2030 2040 2050 2060

Source: Decennial Census and 2010 American Community Survey. Census projections . .
Published March 2015, https://www.census.gov/population/projections/data/national/2014.html Census Bureau PrO_]ECtIOI’lS
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Immigration makes for a much larger
population, but has modest impact on aging

U.S. population size based on different
immigration levels (in millions)*

a=m50% above Census immigration
projection
essCensus Bureau level*

433

a==50% below Census Bureau level
398

a2 5% Census Bureau level

364
347
321
2015 2020 2030 2040 2050

) \\\\\\\\\‘_,

Work-age (16-65) share of population
based on different immigrant levels*

65.9%

61.8%
1.2%
0.5%
«=m50% above Census immigration 60.1%
projection
esmCensus Bureau level*
a=n50% below Census Bureau level
e=n25% Census Bureau level
[ [ [ [ [ |
2015 2020 2030 2040 2050

*In its most recent projections (March 2015) the Census Bureau assumes net immigration will total 48.5 million by 2050.

. Alternative levels vary this assumption.
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Natural population growth and new

immigration have greatly exceeded

employment growth, 2000-2015
207

| ages 16 1O 65 million

180 Tot

o Not working in
million

2015: 67 Million

Not working in
2007: 57 Million

Not working in

2000: 48 Million
-----.-------'———-----"‘....n..---------——?;44)

132 Individuals ages 16 to 65 holding a job million
million

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015

Source: Monthly public use files of the Current Population Survey for the first quarter of each
Year, 2000 to 2015.



“Textbook” model of
immigration’s impact on economy

» 1) Overall economy is larger
* Immigrants add $1.6 trillion in GDP
- 98% of increase goes to immigrants as wages & benefits

» 2) Net gain to natives relatively small
 “Immigration surplus” — $35 billion or 0.2% of GDP

» 3) Redistribution of income is large
 Surplus created by reducing wages for natives in
competition with immigrants (-$402 billion), while
workers not in competition and businesses gain (+$%$437

billion)

“Assumes a $15 trillion US dollar economy where immigrants are 15% of workers and the elasticity of wages of is 0.3 and labor is 70% of GDP. See “Immigration and the
American worker,” . For a more technical explanation of the immigration surplus see “The New
Americans: Economic, Demographic, and Fiscal Effects of Immigration (1997) National Academy Press: “http://www.nap.edu/catalog/5779/the-new-americans-economic-
demographic-and-fiscal-effects-of-immigration
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Some workers face much more competition
from immigrants than others

49%

B Immigrant share of occupation
m Native unemployment rate

Source: Public use file 2014 American Community Survey. Journalists only includes those who are likely to work at
English language media outlets.



Employment and wages show
no evidence of labor shortage

Share holding a Job
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Employment figures are from the public use files of the Current Population Survey for the first quarter of 2000, 2007 and
2015, ages 18 to 65. Wage figures are for all workers and come from Economic Policy Institute:
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Immigrant households use more in services
and pay less in taxes than natives

Immigrant headed households have For every $1 in income & payroll taxes native

significantly higher welfare use households pay, immigrant households pay $0.89
(assumes equal rates of tax compliance for both groups)

$1
$0.89
m Native
Average income tax
m Foreign born

Average Social Security

51%

6% 6%

.Average Medicare tax

Native Foreign born

Any Medicaid Food Cash Housing
welfare

AR Welfare figures are from the 2012 Survey of Income and Program Participation and include free/subsidized school lunch,
WIC, SNAP, SSI, TANF, Medicaid, subsidized and public housing. Tax figures are from the 2013 Current Population
Survey ASEC.
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Net fiscal impact (taxes paid minus
services used) depends on education level

» National Academy of Sciences (NAS) in 1996
found immigrant households fiscal drain: -$11
to -$20 billion!

- Less—educated large drain, well-educated a fiscal benefit

» Long term: NAS found immigrants create fiscal
drain for first 22 years, then in next 18 years
they & their kids pay back drain from first 22!

» Heritage Foundation found net fiscal drain of
immigrant households in 2010 of -$105 billion2
- Like NAS, net fiscal impact depends on education level
- About half the drain was from illegal and half from legal

1The New Americans: Economic, Demographic, and Fiscal Effects of Immigration (1997) National Academy Press: “http://www.nap.edu/catalog/5779/the-new: -americans-
economic-demographic-and-fiscal-effects-of-immigration

2The Fiscal Cost of Unlawful Immigrants and Amnesty to the U.S. Taxpayer (2013) Heritage Foundation.
http://www.heritage.org/research/reports/2013/05/the-fiscal-cost-of-unlawful-immigrants-and-amnesty-to-the-us-taxpayer
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Conclusion

» If no policy change, country headed into record territory

» Immigration makes population larger, but only slightly
younger

» Basic economic model shows immigration creates small
benefit for natives, but large income redistribution

» We’ve struggled to create enough jobs since 2000
» Hard to find evidence of a labor shortage

» Current fiscal drain looks to be negative, but fiscal
impact could be better in the long term

Big policy question: What’s the goal of immigration?
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